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FUTURE  TRADE  

July ‘21 contract Chicago winter wheat closed at 687-6, up 11-4 cents on Friday, up 24-2 

cents on the week.  

July ‘21 contract Kansas hard red winter wheat closed at 636-4, up 12-2 cents in Friday’s 

trade, and up 24-2 on the week.  

July ‘21 Minneapolis hard red spring wheat closed at 812-6, up 35-2 cents on Friday, and 

up 85.2 cents on the week. 

 

Canadian Wheat 

Canadian crops remain in difficulty and daily weather forecast changes will maintain volatility 

as concern for supplies of high protein spring wheat around the world continue to grow.  

In Saskatchewan, the Saskatchewan Ministry of Agriculture assessed the spring wheat 

condition as of May 31 at 67% Gd/Exc., with 30% in fair condition and 3% in poor condition. 

We will have to see if the heat last week has been detrimental. 

At 188,000 mt, Canadian wheat exports were small last week (week 43), advancing year-

to-date wheat exports to 16.6 million mt, 2.6 million mt higher (+18%) than last year-to-

date.      

In Saskatchewan, 1CWRS 13.5 prices improved again and should fetch $9.50/bu (+) 

delivered Saskatchewan elevator for July/August.  
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.CANADA WHEAT FOB PRICE CDN$/MT                                                                                                                            

1.209 CAD$ = 1 USD 

N1 CWRS  13.5 % PRO              405,56    WEST COAST PORTS 

N2 CWRS LOW PRO                 398.91   WCP 

N3 CWRS LOW PRO                 343,06   WCP 

N1 CWA DURUM                      409.99    GREAT LAKES PORTS 

 

CANADA DURUM WHEAT  

Canadian durum exports for week 43 were decent at 143,000 mt, for a year-to-date total 

of 5.4 million mt, compared to 4.3 million mt last year-to-date.  

This is now 25% ahead of last year’s pace. 

In Saskatchewan, the Saskatchewan Ministry Agriculture  assessed the durum wheat 

condition as of May 31 at 73% Gd/Exc., with 24% in fair condition and 3% in poor 

condition.  

We will have to see if the heat last week has been detrimental. 

Canadian farmers are not seller for now, however they would not sell below $9.00-

9.25/bu. 
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US Wheat 

The US HRW and SRW wheat crops are pretty much a done deal in terms of quantity 

(although not on quality). 

In the week ending June 6, winter wheat harvest progress was 2pc complete vs. 7pc average. 

Winter wheat conditions rated at 50pc G/E, vs 48pc last week & 51pc last year. 

However, the HRS crops remain in difficulty and daily weather forecast changes will maintain 

volatility as concern for supplies of high protein spring wheat around the world, continue to 

grow.  

The PNW white wheat crop is also being termed "a mess”. 

Much of the wheat-growing area stretching from North Dakota, including South Dakota, 

Nebraska, Kansas, and eastern Colorado, received well over average precipitation amounts. 

However, drought conditions expanded in northeastern Nebraska and southeastern South 

Dakota.  

Areas in the west remained dry, with abnormally dry conditions growing in Washington. 

US spring wheat ratings had reported by USDA past week at just 43% GD/EX (compared to 

80% last year), the lowest level since 1988. 

Meantime, this week spring wheat conditions during the week ended on June 6, was more 

lower at 38pc G/E, vs. 43pc last week and 82pc last year. 

Consequentially, US wheat futures were in the black on Friday with some double-digit gains.  

Minneapolis spring wheat futures were the strongest due to high temps in the Dakotas which 

was magnifying drought stress last weekend.  

Weekly US wheat export sales at 381,000 mt were within expectations of 300,000-500,000 

mt).   
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Increases were primarily for Japan (696,000 mt) and Mexico (146,000 mt).   

Meantime there were also net weekly US sales reductions of 33,000 mt for 2020/2021. 

Consequentially, weekly US sales were down noticeably from the previous week and from 

the prior 4-week average, and below expectations of 200,000-500,000 mt. 

 

USA FOB PRICE  

 US HRS for July ’21 is valued at $341/MT FOB PNW (up $23.00/mt from l/w) 

 PNW White wheat is at $320/mt FOB PNW (up $15.00/mt from l/w) 

 FOB Gulf HRW is valued at $277,20/mt (down $0,70/mt from l/week) 

 

Australian Wheat  

Australian new crop futures remain higher on the week. 

Meantime, yesterday, ABARES released their latest June Crop Report and had wheat 

production estimated for 21/22 winter crop at 27.8Mt. 

Australia exported 2.49 million tonnes (Mt) of wheat in April, up 8 per cent from 2.3Mt 

shipped in March, according to the latest export data from the Australian Bureau of Statistics 

(ABS). 

In bulk, Australia exported 2.27Mt, with Indonesia on a stunning 720,641t being the biggest 

customer in April, followed by Vietnam on 203,611t and China on 161,169t. 
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Bulk shipments to Indonesia in April sit behind only the  bulk wheat exports to China of 

779,511t despatched in December in the current marketing year. 

In containerised wheat exports, 224,048t was shipped in April, with Thailand on 75,499t the 

biggest market by far, followed by Vietnam on 36,224t and Malaysia on 26,297t. 

Australia’s durum export continued at pace through April, and in the three months to April 

30, 147,985t has been shipped in bulk to Italy, and 27,500t has gone to Nigeria. 

USDA currently has Australia pencilled in to export 20Mt in the current shipping year which 

started October 1, and ABS data indicates 13.1Mt has been shipped in the Oct-Apr period. 

This averages 1.87Mt per month, despite October and November jointly shipping around 

860,000t ahead of big tonnages from southern states becoming available, and the 20Mt 

export figure looks easily achievable if 2Mt plus is shipped per month ahead of new crop. 

Australian new crop FOB APW wheat for July was quoted at $295.00/mt, up $10/mt 

from the previous week. 

 

Argentine Wheat 

Seeding in Argentina remains very slow at 17% complete against 30% last year. There is 

talk of acreage reductions if soil moisture does not improve. However, BAGE kept both their 

acreage and crop estimates unchanged at 6.5 million Ha and 19 mln mt, respectively.  The 

USDA estimate is at 20.5 million mt. 

FOB values for June 12% protein Argentine wheat ranged from $270-275/mt, unchanged 

from last week. 
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EU Wheat  

Matif in Europe closed well off the mid-session highs as futures followed the US reversal 

which was a result of the wetter forecast.  

There was no change in the European forecasts, but crops remain behind in development.  

The EU remains the world's cheapest origin, and except for the Balkans. - European farmers 

are simply not selling.  

 

FOB prices in the EU: 

July French 11.5 pro wheat 

closed at $268.70/mt, up  

$6,30/mt from last week 

German 12.5 pro was up by  

$0.20/mt to $289.20/mt 

 Baltic 12.5% pro was up 

$5.20 on the week to 

$288.70/mt. 

 

Black Sea Wheat 

Black Sea FOB markets remain illiquid, and prices remain nominal.  

Like in the EU, Russian farmers are not sellers and with the harvest just weeks away, the 

lack of supply to the market remains exceptionally low.  

Russia's wheat export tax, which Moscow started setting each week from June, is gradually 

rising but remains low compared with the level in May.  

The wheat export tax for for June 9-15, will be at $29.40 a tonne, 
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Healthy rains in Russia's southern regions last week improved the condition of most of winter 

and spring sowings before harvesting starts in late June or early July.  

However, in parts of the regions rains were excessive.  

In some cases, it was too much and may lead to quality problems due to fusariosis.  

This week, rains are expected to arrive to other spring wheat producing regions - the Volga, 

the Urals and Siberia - which were dry before.  

The Russian Ag Ministry kept the wheat crop estimate at 81 million mt (vs. USDA at 85 

million mt), with most private estimates ranging from 78 to 81 million mt.  

At $260/mt, Russian milling wheat is just $5/mt over barley and $35/mt below corn.  

Russian 12.5 pro wheat for July is at $264/mt (Marmara port), up $4/mt from last week.  

Black Sea new crop wheat (July) is available at $261/mt (up $1/mt from last week). 

 

Significant Event and Trade during last week  

Indonesia passed at its 240,000 mt Aug-Dec feed wheat tender. 

Iranian state agency the Government Trading Corporation (GTC) is believed to have 

purchased around 195,000 tonnes of milling wheat in a tender for 60,000 tonnes which 

closed last Wednesday. 

It was believed to have been bought in three 65,000 tonnes consignments.  

Prices were unavailable.  
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Shipment was sought in June and July. 

Traders suspected the wheat could be sourced from Russia, Germany or the Baltic States, 

all large recent suppliers of grains to Iran. 

 

GENERAL VIEW  

The global wheat production forecast for 2021 increased m/m, reflecting better crop 

prospects in Australia, China, the EU, Morocco, and the Russian Federation offsetting lower 

expectations than earlier anticipated for Canada and the US. 

Utilization of wheat in 2021/22 was raised mostly on expectation of higher feed use, 

especially in China, driving up total wheat utilization by 2.5 percent above the 2020/21 

estimated level.  

Wheat trade in 2021/22 (July/June) was scaled up m/m, now pointing to a small increase 

from 2020/21 supported by higher import expectations in Algeria, China, Iran, and Iraq. 

Wheat ending stocks (ending in 2022) are now seen bigger than earlier anticipated with 

higher forecasts especially for Australia, India, Pakistan and Turkey, outweighing a smaller 

buildup of stocks in China than initially expected. 

However, traders are anxious to see what adjustments are being made to 2021/22 supply 

and demand projections in the June USDA report this week. 

US spring wheat ratings, indeed, had reported by USDA past week at just 43% GD/EX 

(compared to 80% last year), the lowest level since 1988. 

Meantime, this week was showed that spring wheat conditions during the week ended on 

June 6, was still more lower, at 38pc G/E, vs. 43pc last week and 82pc last year. 
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Given there also is increasing concern for US, Russian and Kazakh spring wheat crops, the 

threat to world high protein supplies is becoming more tangible. 

In Argentina, seeding remains slow at 17% complete compared to 30% last year.  

There is talk of acreage reductions if soil moisture does not improve. 

EU stocks will be further reduced by a late harvest, much of the 2021 EU crop increase will 

be lost to 

higher feeding, and EU exportable supplies will be far smaller than the USDA is suggesting. 

Marketing the Russian crop remains very difficult due to the existing export tax. 

Russian farmers want to see their crop before they sell with spring wheat still a concern in 

Russia and in Kazakhstan, and the export tax will continue to seriously curtail Russian 

marketing. 

The world wheat market is increasingly developing its own independent bullish 

fundamentals, which will be exacerbated if the Russian export tax continues to prevent 

Russia from marketing its grain in the normal manner. 

On the demand side, there have been reports of heavy crop losses in the Middle East, and 

consequent higher import demand estimates that will heavily exceed the USDA's numbers. 

Affected are Iran, Turkey, Algeria. 

Consequentially, US wheat futures rallied 25-85¢ last week due to ongoing heat and dryness 

across the Northern Plains and Canada. 
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WORLD WHEAT CROP CONDITION 

EU: Conditions are generally favourable for winter wheat despite the recent colder-than-

usual temperatures. 

UK: Winter wheat conditions are favourable. 

Ukraine: Conditions are favourable with ample rainfall supporting crop development. 

Russian Federation: Winter wheat conditions are mixed with earlier dryness in the southern 

Caucasus remaining a concern, while the situation in other regions is favourable.  

Spring wheat sowing is wrapping up under favourable conditions. 

Turkey: Winter wheat conditions are favourable. 

China: Harvesting is ongoing for winter wheat under favourable conditions. Spring wheat is 

under favourable conditions. 

US: Winter wheat remains under watch conditions in the far northern and southern extents 

of the Great Plains due to dryness.  

Spring wheat is also under watch conditions due to dryness, particularly in the Dakotas. 

Canada: Dryness is impacting both winter wheat and spring wheat in the Prairies, 

particularly in southern Saskatchewan and Manitoba. 

Australia: Conditions are favourable in Queensland, New South Wales, and Western 

Australia.  

However, parts of Victoria and South Australia have yet to receive opening season rains and 

will need rain soon to assist crops development. 
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BALTIC INDEX COMMENT 

The Baltic exchange’s main sea freight index fell to its lowest in more than a month en route 

to its fourth straight weekly decline, pressured by a retreat in the capesize segment. 

The Baltic dry index, which tracks rates for capesize, panamax and supramax vessels 

ferrying dry bulk commodities, shed 34 points, or 1.4%, at 2,438, its lowest since April 19. 

The main index fell 6% for the week. 

The capesize index dropped 144 points, or nearly 5.3%, to 2,524, the lowest in nearly two 

months. The index fell over 18% for the week, also its fourth straight weekly dip. 

Average daily earnings for capesizes, which typically transport 150,000-tonne cargoes of 

coal and steel-making ingredient iron ore, dropped by $1,169 to $20,933. 

Chinese steel rebar and hot rolled coils futures rose on Friday and posted weekly gains as 

raw material costs jumped, but prices were kept in check by demand concerns stemming 

from the upcoming rainy season. 

The panamax index rose 37 points, or about 1.3%, to 2,933, the highest since May 14, up 

by nearly 6% this week. 

Average daily earnings for panamaxes, which usually carry coal or grain cargoes of about 

60,000 tonnes to 70,000 tonnes, went up by $332 to $26,400. 

The supramax index rose by 8 points to 2,449. 

The world’s leading container line Maersk warned in a letter on Thursday that it expects 

congestion and delays at Shenzen’s Yantian port in southern China to last at least 14 days, 

longer than its expectation of 12 days communicated earlier on Thursday. 
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DRY BULK MARKET 

Capesize 

The Capesize market found little to support levels this week as a steady slide in rates saw 

the 5TC drop $4,681 over the week to settle at $20,933.  

The market was at a similar level only back in late March / early April where the 5TC found 

some support at the 17-20k range.  

Similar to previous weeks, activity appeared lacklustre while it was heard that tonnage levels 

had built up on several prompter positions, which combined with a general lack of cargoes 

to cause the weakness.  

In the West at the end of the week the Transatlantic C8 dropped a further $1,090 to $16,875. 

However, it was heard that more cargo was thought to be coming to the market.  

The fronthaul C9 at $37,365 was rumoured to have had some higher paying fixtures over 

the past couple of days giving some hope on the horizon for owners.  

In the Pacific the Transpacific C10 at $23,333 is still easily the best paying region. But in 

the race down, the spread to other regions is beginning to narrow.  

Laycans for West Australia to China are dated at the end of June so the market is now 

pushing into the second half of the year.  

With stellar returns for owners in recent months the expectations may be high for the second 

half of the year as Covid-19 remains prevalent and other dry shipping sectors buoyant. 
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Panamax 

Despite the downwards influence from Capesize, both the timecharter average and BPI 

largely improved this week.  

Support from grains from east coast South America continued.  

Since midweek promising rates were reported on Baltic Index type vessels open in Skaw-

Gibraltar range for fronthaul trips.  

North coast South America continued the rise with brokers seeing more Kamsarmax size 

cargoes and paying premiums on Gibraltar delivery.  

In the east there were mixed feelings with opinions divided among brokers on Pacific round 

voyages.  

On the period front a 2019 built 82,000-dwt delivery Tianjin in early June was fixed for five 

to seven months at $27,500 with worldwide redelivery.  

For east coast South America round voyages a Kamsarmax was paid $31,000 delivery east 

coast India early in the week and a similar sized vessel was reportedly paid at similar level 

basis Singapore delivery later in the week.  

An 82,000-dwt was paid $25,000 basis 20/28 June delivery Santos for a trip to China plus a 

$1.5 million ballast bonus. 

Ultramax/Supramax 

A week of mixed fortunes as limited fresh enquiry from the Asian arena early in the week 

lead to rates easing.  

But as it ended, brokers said some resistance was seen from owners.  

The Atlantic fared better with positive gains in most areas.  
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Period cover was sought with Ultramaxes in the Atlantic seeing around $30,000 for short 

period, whilst a 64,000-dwt open in the Far East saw around $24,000 for one year.  

There were better numbers from the Continent as Ultramax saw in the upper $20,000s for 

scrap runs to the east Mediterranean.  

Whilst from east coast South America the Supramax size was seeing in the mid $30,000s 

for transatlantic runs. From Asia, a 57,000-dwt was fixed delivery south China for an 

Indonesian round at $25,000. Strong numbers were again seen from the Indian Ocean with 

the Ultramax size seeing in the upper $19,000s plus high $900,000s ballast bonus for trip 

from South Africa to China. 

Handysize 

The Atlantic and Asia markets moved in different directions this week, resulting in the first 

negative return of the BHSI since the April 15, after a continuous climb of 344 points.  

The Atlantic saw all markets make positive moves, with brokers feeling that more positive 

moves are to come.  

The Navios Lyra (34,718 2012), open Taranto June 5, fixed for 120 to 160 days with 

redelivery worldwide at $24,000 to Seacape. In Asia, a 32,000-dwt open China was rumoured 

to have fixed nine to 11 months with redelivery in the Pacific at $17,000.  

In the US Gulf, the Centurius (33,367 2015) was rumored to have fixed basis delivery SW 

Pass for a trip to Spanish Mediterranean with Grains at $19,750 to Triomphe.  

The Integrity Daido (39,287 2019) fixed basis delivery Dop Bilbao via Antwerp to the US Gulf 

with steels at $21,500.  

And the Ocean Honesty (38,276 2013) fixed basis delivery DOP Japan to the Mediterranean 

with steels at $30,000. 


